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ACCORDING TO COMPANY REPRESENTATIVE, LATEST CONTRACT BETWEEN 
BYRON JACKSON PUMP DIVISION OF BORG- WARNER AND MACHINOIMPORT 
CONTAINS PRICE ESCALATION CLAUSE. TO OUR KNOWLEDGE THIS IS 
FIRST CASE OE SOVIET AGREEMENT TO SUCH A CLAUSE COVERING 
THE CONTRACT PRICE ITSELE AND NOT JUST SPARE PARTS. ESCALA- 
TION FORMULA TAKES INTO ACCOUNT COSTS OF MATERIAL AND LABOR 
USING BUREAU OE LABOR STATISTICS INDICES WITH JANUARY 1975 
FIGURES SERVING AS THE BASE. BEWT/TDAD WILL ATTEMPT TO GET 
A COPY OP THE CONTRACT PROM BYRON JACKSON AND SEND A COPY 
TO COMMERCIAL OFPICE ASAP. FYI REPRESENTATIVE OP MACINO- 
IMPORT RECENTLY TOLD REPRESENTATIVE OF FMC THAT MACHINO- 
IMPORT HAD ASKED BYRON JACKSON POR TWO PRICE FORMULATIONS 
BEFORE SIGNING PRESENT CONTRACT, ONE FOR FIRM PRICES AND 
ALTERNATE, WHICH WAS ULTIMATELY ACCEPTED, INVOLVING ESCALA- 
TION CLAUSE. MACHINOIMPORT REP TOLD FMC THAT IN SOVIET 
ESTIMATION, LATTER WOULD PROVE LESS COSTLY TO MACHINOIMPORT 
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TO PROTECT COMPANY AGAINST POSSIBLE COST INCREASES. INGERSOLL 
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